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April 12, 2005

The Honorable George W. Bush
President of the United States
The White House

1600 Pennsylvania Avenue NW
Washington, DC 20500

Dear President Bush:

The Governors® Ethanol Coalition, which represents 30 governors, believes that increasing
dependence on foreign oil is a major risk to the nation’s energy, economic, and environmental security.
National security is linked to energy through the dependence of this country and many others on imported
oil — much of it located in politically troubled parts of the globe. The combination of political tensions in
major oil-producing nations with growing oil demand from China and India is seriously threatening our
economic and national security. As we import greater amounts of oil each year, we are draining more and
more of the wealth from our states.

The safest and cheapest way to mitigate these risks is to set and achieve a goal of providing at least
5 percent of the nation’s transportation fuel from ethanol by 2010, and to produce at least 8 billion gallons of
ethanol a year by 2012. As soon as practical thereafter, the nation should produce at least 10 percent of its
transportation fuel from ethanol and biodiesel.

The Governors’ Ethanol Coalition, determined to address this challenge, developed the attached set
of recommendations aimed at achieving the above goals, including production of at least 1 billion gallons of
biomass-derived ethanol. The expansion of ethanol production to a wide variety of feedstocks including
biomass will allow all regions of the nation to both contribute to meeting the 10 percent goal and benefit
from the economic development associated with domestic energy production.

The Coalition believes that a national commitment to implementing the recommendations,
summarized below, will result in ethanol replacing significant amounts of petroleum derived from unstable
regions around the globe over the next 10 years. The Coalition’s recommendations include:

e National Renewable Fuels Security Standard and Performance-based Incentives. Enact a National
Renewable Fuels Security Standard requiring the use of at least 8 billion gallons a year of ethanol and
biodiesel by 2012. As soon as practical thereafter, the nation should move toward production of at
least 10 percent of its transportation fuel from ethanol and biodiesel relying on a growing share of
that production from biomass-derived ethanol. This standard, in conjunction with a significant
increase in applied research and production incentives, will make the goal of reducing our
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