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September 15, 2003

TheHonorable JoeBarton

U.S. Houseof Representatives

2109 RayburnHouseOfficeBuilding
Washington, DC 20515-4306

Dear RepresentativeBarton:

Wearewritingtoexpressour strong support for therenewabl efuel sstandard contained
intheEnergy Policy Act of 2003. Thishistoricprovisionwill increasethenation’ senergy
independence, protect air andwater quality, provideincreasedflexibility for refiners, and
stimulaterural economiesthroughtheincreased productionof domestic, renewabl efuels.

Duringtheconferencecommitteedeliberations, werespectfully urgeyoutosupporta
revised renewabl efuel sstandard schedul ethat refl ectstheunprecedented growthinethanol
production madenecessary by thefailureto passabill last year andtheneedfor theindustry to
respondto currentlaw, whichrequiresfar greater ethanol demandintheshortterm.

Anearly over-supply wouldlikely resultinalack of capital investmentintheindustry,
affectingtheindustry’ sability tomeet demandrequirementsinthelater years. Indeed, the
nation’ sethanol industry isal ready producing at ahigher ratethanwoul d berequiredin 2005
under therenewabl efuelsstandard. Whilejust2.6and 2.7 billiongallonsof ethanol are
requiredtobeusedin 2005 under the Senateand Housebill srespectively, theethanol industry
projectsmorethan 3billiongallonsof ethanol production capacity by that time. Clearly,amuch
moreaggress verenewablefuel sstandard schedul ei sappropriate.

Thelong-termimpact of therenewablefuel requirement onboththefarmandoverall
economy isalsosignificant. By 2012, morethan 214,000 new jobswill becreated throughout
theentireeconomy. Thedemandfor grainwill increaseanaverageof 1.4 billionbushelsover
thenext decade, andmorethan 1.6 billionbarrel sof oil will bedisplaced duringthesame
period. Many moreplantsareinthedevel opment stage, andwill likely moveforward assoon
asthe Energy Policy Act of 2003 becomes |law.
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Asgovernors, wehaveseenfor oursel vesthepositiveeconomicand
environmental impact that ethanol facilitiescan haveon our statesand onour nation.
Weurgeyouto support thisreasonablemodificationtotherenewabl efuel sstandard
duringconferenceddliberations. Therenewablefuel sstandard and modified schedule
arevery important tothenation, andyour supportisdeeply appreciated.

Sincerdy,

JohnHoeven MikeJohanns
Governor of NorthDakota Governor of Nebraska
Charman Former Chairman
TomVilék Kathleen Sebdlius
Governor of lowa Governor of Kansas

Former Chairman Member



